Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

Message Text 

LIMITED OFFICIAL USE 

PAGE 01 PORT 0 00157 181338Z 
ACTION COME-OO 

INFO OCT-01 ARA-06 ISO-OO EB-07 /014W 

181349Z 079236/43 

R 181313Z IAN 77 
FM AMEMBASSY PORT OF SPAIN 
TO SECSTATE WASHDC 236 


LIMITED OFFICIAL USE PORT OF SPAIN 0157 

E.O. 11652: N/A 
TAGS: BENC, EMIN, TD 

SUBJECT: MAJOR PROJECT: IRON AND STEEL MILL 

REF: STATE 306075, 76 PORT OF SPAIN 2415 

1 . REPRESENTATIVES OF PHILLIPP BROTHERS DIVSION OF ENGLEHARD 
MINERALS AND CHEMICALS CORPORATION HELD EXTENSIVE DISCUSSIONS 
WITH REPRESENTATIVES OF GOTT AND IRON AND STEEL COMPANY OF 
TRINIDAD AND TOBAGO (ISCOTT), WITH VIEW TO PHILIPP'S UNDER- 
TAKING MARKETING OF EXPORT PRODUCT OF THE STEEL MILL. 

2. IN COURSE OF DISCUSSIONS, PHILLIPP PROPOSED REVISING 
PRODUCTION PROGRAM TO INCLUDE OUTPUT OF HIGHER GRADES STEEL 
THAN ISCOTT HAD CONTEMPOATED, AS THESE WOULD HAVE GREATER 
MARKETABILITY. THEY ALSO RECOMMENDED THAT GOTT CONSIDER GOING 
BACK TO LARGER SIZE PLANT ORIGINALLY ENVISAGED BECAUSE OF 
GREATER ECONOMIES OF SCALE. WHILE PHILIPP REPS AT ONE STAGE 
THOUGHT THEY WERE CLOSE TO AGREEMENT, GOTT DECIDED TO ASK THEM 
TO DO FEASIBILITY STUDY ALONG LINES OF THEIR PROPOSALS, TO BE 
COMPLETED IN APRIL. 

3. COMMENT: WHILE GOTT COMMITMENT TO MILL IS APPARENTLY 
STILL FIRM. LACK OF EXPERIENCE AND INADEQUATE INFORMATION 
ABOUT POTENTIAL FOREIGN MARKETS SEEMS TO MAKE GOVERNMENT 
HESITANT TO COMMIT ITSELF TO FINAL SHAPE OF PROJECT. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 PORT 0 00157 181338Z 

CALLING IN US FIRM TO SERVE AS BUFFER BETWEEN ISCOTT AND HIGHLY 
COMPETITIVE INTERNATIONAL STEEL MARKET IS PROBABLY WISE. 
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